Northwest Michigan Community Action Agency, Inc.

Schedule of Findings and Questioned Costs

A. Summary of Auditor’s Results

ik The auditor’s report expresses an unqualified opinion on the financial statements of
Northwest Michigan Community Action Agency, Inc.

2. No significant deficiencies relating to the audit of the financial statements are reported
in the Independent Auditor’s Report on Internal Control Over Financial Reporting and
on Compliance and Other Matters Based on an Audit of Financial Statements Performed
in Accordance With Government Auditing Standards.

3 No instances of noncompliance material to the financial statements of Northwest
Michigan Community Action Agency, Inc. were disclosed during the audit.

4. No significant deficiencies were disclosed during the audit of the major federal award
programs as reported in the Independent Auditor’s Report on Compliance With
Requirements Applicable to Each Major Program and Internal Control Over Compliance
in Accordance With OMB Circular A-133.

5 The auditor’s report on compliance for the major federal award programs for Northwest
Michigan Community Action Agency, Inc. expresses an unqualified opinion.

6. There were no audit findings relative to the major federal award programs for Northwest
Michigan Community Action Agency, Inc.

75 The programs tested as major programs were the U.S. Department of Agriculture,
Emergency Food Assistance Program, CFDA cluster #10.568, 10.568-ARRA, #10.569,
and 10.569-ARRA, U.S. Department of Energy, Weatherization Program, CFDA cluster
#81.042 and 81.042-ARRA and U.S. Department of Health and Human Services,
Community Services Block Grant, CFDA cluster #93.569 and 93.569-ARRA and Head
Start Program, CFDA cluster #93.600, 93.708 and 93.709.

8. The threshold for distinguishing Types A and B programs was $426,477.
o Northwest Michigan Community Action Agency, Inc. was determined to be a low-risk
auditee.
B. Findings - Financial Statements Audit
None
C. Findings and Questioned Costs - Major Federal Award Programs Audit
Findings: None
Questioned Costs: None
D. Prior Year Findings: = None
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February 3, 2010

Board of Directors
Northwest Michigan Human Services Agency, Inc.
Traverse City, Michigan

Dear Board Members:

We have audited the financial statements of Northwest Michigan Community Action Agency, Inc.
(NMCAA) for the year ended September 30, 2009, and have issued our report thereon dated February
3, 2010. Professional standards require that we provide you with the following information related to

our audit;

Our Responsibility Under Auditing Standards Generally Accepted in the United States and OMB
Circular A-133

As stated in our engagement letter dated December 1, 2009, our responsibility, as described by
professional standards, is to express an opinion about whether the financial statements prepared by
management with your oversight are fairly presented, in all material respects, in conformity with
accounting principles generally accepted in the United States. Our audit of the financial statements
does not relieve you or management of your responsibilities.

In planning and performing our audit, we considered NMCAA's internal control over financial reporting
in order to determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal control over financial reporting. We also
considered internal control over compliance with requirements that could have a direct and material
effect on a major federal program in order to determine our auditing procedures for the purpose of
expressing our opinion on compliance and to test and report on internal control over compliance in
accordance with OMB Circular A-133.

As part of obtaining reasonable assurance about whether NMCAA'’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grants, noncompliance with which could have a direct and material effect on the

determination of financial statement amounts. However, providing an opinion on compliance with those







